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GOVERNMENT OF INDIA 
MINISTRY OF OMIERCE AND INDUSTRY 

RESOLUnON 

(Tariffs) 

New Delhi, the 12th November 1352. 

Mo. SC(A)-2(92)/52. - In their Resolution No. 3-T(3)/ 
51, dated the 11th December, 1951, the Government of India 
in the Ministry of Commerce and Industry requested the 
Tariff Commission to conduct a review of the retention 
prices of tinplate payable to the Tinplate Company of India. 
Ltd.-, after the 31st December, 1951. The Commission having 
conducted an inquiry has submitted its report. Its main 
recommendations are as follows:- 

(1) The controlled selling prices of tinplate In India 
should be fixed on the basis of the international 
system. 

(li) Since the price of tin is very unstable, any varia¬ 
tion in the cost of tin purchased by the Company 
from tlie rate adopted in determlrdng the feiir re¬ 
tention prices of tinplates should continue to be 
..adjusted with the Iron and Steel Control Equalisa¬ 
tion JiUnd as hitherto. The consumption of tin for 
this purpose should be calculated at the rate of 
27.5437 ozs. (gross) per 31,350 sq. Inches surface 
area of tinplates. 

(ill) The Iron and Steel Controller sliould scrutinise the 
latest extras prevailing in the U.K. as furnished 
by the Tinplate Company and the Uetal Box Company and 
evolve a suitable list of extras fbr Indian tinplates. 

(Iv) The schedule of fair retention prices fbr different 
gauges of tinplates as determined by the Commission 
should remain in force for the year 1952^ 

. (v) Tye tinplate Company should continue to be paid pro¬ 
visionally the prices recommended for 1952, till me 
end of June 1953, when the position should be re¬ 
viewed, if necessary. 



(vi) In the evefit of a revision of the controlled selling 
prices of steel, prices of tinplates should also be 
revised. 

(vii) Any variation in the credit fbr sale value realisable 
from scraps fbllowlng the'v«Lrlatiohs in prices of 
steel and tin should also be adjusted with the Iron 
and Steel Control Equalisation Fdnd. 

2. The Government of India have carefully considered 
the report and have decided to accept these recommendations. 

Y. N. SUKTHANKAR, 

Secretary to the Government of India, 
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REPORT ON THE REVIEW OF 
RETENTION PRICES OF TINPLATE 


1. In its Report on the fair retention prices of 
Terms of tinplate produced by the Tinplate Company of 
reference. India Ltd.;, Calcutta, the Tarrff Board recom¬ 
mended fair retention prices for different gauges, to be 
in force for a period of one year from 1st October, 1950 
to 30th September, 1951. The Government of India in their 
Resolution No.3-T(4)/49, dated 27th December, 1950, ac¬ 
cepted the Board's recommendation, but decided that the 
retention prices should be fixed with effect from 1st 
January, 1951, Instead of from 1st October, 1950, as re¬ 
commended by the Board, for a period of one year after 
which the matter should be reviewed and revised prices 
fixed, if necessary. Accordingly, in their Resolution 
No.3-T(3)/51, dated 11th December, 1951, the Government 
of India in the Ministry of Commerce and Industry requested 
the Tariff Board to undertake the necessary review and to 
submit its report to Government as soon as possible (vide 
Appendix I). The inquiry has been taken over by the Com¬ 
mission under Section 26 of the Tariff Commission Act, 1951. 

While the retention prices recommended by the Board 
were based on the actual costs of production, gauge by 
gauge, the statutory selling prices continued to be fixed 
upto the end of June, 1951 on the international pattern 
which had no relation to the actual costs. When, with 
effect from 1st July, 1951 the selling prices were fixed 
on the basis of the retention prices, the traditional 
relationship obtaining between the different gauges under 
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the International system of pricing wets disturbed. The 
Metal Box Co. of India Ltd., Calcutta, one of the largest 
consumers of tinplates in the country, represented to the 
Iron and Steel Controller in their letter dated 27th August, 
1951, that certain difficulties had arisen from the fixation 
of selling prices on the basis of the retention prices 
as recommended by the Board. A copy of this letter was 
forwarded to the Commission by the Ministry of Commerce 
and Industry with their letter No. SC(A)-2(81)/52, dated 
9th February, 1952, requesting the Commission to examine 
this point also while reviewing the retention prices of 
tinplates. In the same letter the Ministry pointed out 
that the fiovernment of India did not propose to reimburse 
any subsidy from the Iron and Steel Control Equalization 
Flind to the Tinplate Company on account of the higher 
cost of tin in future. In other words, the intention 
of the Government was that the selling prices of tinplate 
should be the same as the retention prices in order to 
do away with the adjustments with the Equalization fUnd 
on account of the changes in the price of tin. 

2. In terms of the Ministry of Commerce and Industry’s 

Scope of Resolution and letter motioned in the preceding 
the paragraph, we have to (1) determine the fair re- 

inqulry. tention prices; and (li) examine the various is¬ 
sues raised by the Metal Box Company in connection with 
the fixation of statutory selling prices on the basis of 
retention prices. 

3. (a) Shortly after the issue of the Resolution by 
Method of the Ministry of Commerce and Industry remitting 
inquiry. the review of the retention prices of tinplates 

to the Tariff Board, the Tinplate Company in their letter 
dated 3rd January, 1952, requested the Tariff Board to 
defer the cost investigation of their factory until about 
the middle of February, 1952, as the essential personnel 
whose eisslstance would be required in the preparation of 
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statenents etc. were likely to be on leave until that 
time. The Tariff Board in its letter dated 8th January, 
1952, acceded to the request of the Company. Again, the 
Company approached the Commission on 14th February, 1952, 
stating that the most convenient time for the Commission's 
Cost Accounts Officer to visit their factory was the week 
beginning from 10th March, 1952, and requesting that the 
cost investigation should be postponed till that date. 
The Commission, in its letter dated 18th March, 1952, 
adivsed the Company that its Cost Accounts Officer and 
Technical Adviser would be visiting the factory early 
in April, 1952, and that the exact date of their arrival 
would be communicated in due course. On 27th March, 1952, 
Shaw Wallace & Co. Ltd., Bombay, who are the Managing 
Agents of the Tinplate Company, addressed two letters 
to the Commission requesting the Commission to postpone 
the visit of its Cost Accounts Officer and Technical 
Adviser until 22nd April, 1952, the reasons advanced for 
this request being that the Company's eiudltors would be 
working at .their Works during the first three weeks of 
April. The delayed visit of the Company's auditors was 
stated to be beyond the control of the Company as well 
as their auditors. 

(b) Mr, R. Sundaram, the Commission's Cost Accounts 
Officer and Dr. A.S. Sharma, our Technical Adviser for 
this inquiry, met Mr. M.! K. Powvala, Iron & Steel Con¬ 
troller at Calcutta on 25th April, 1952, for a detailed 
discussion of the various aspects of the Inquiry. In 
consultation with the Iron & Steel Controller they drew 
up a draft questionnaire to be issued to the Company. 
The draft questionnaire was considered by the Commis¬ 
sion and issued to the Company on 1st May, 1952, eisking 
the Company to forward its replies to the questionnaire 
by 20th May, 1952 (vide Appendix II). The replies to the 
questionnaire were received on 4th June, 1952.; Ihe Company's 
memorandum on the margin over works cost was submitted to the 
Commission on 4th July, 1952. 
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(c) The Commission wrote to the Metal Box Company 
on 18th April, 1952, informing them of the Commission's 
inquiry and asking them to submit their representations, 
if any, in connection with the Inquiry. Subsequently, 
on 1st May, 1952, the Commission issued another letter to 
the Metal Box Company asking them to submit to the Com¬ 
mission a detailed and explanatory memorandum describing 
how the existing price arrangements had affected them 
during the last one year. 

(d) The Commission wrote to the Iron & Steel Con¬ 
troller on 18th April, 1952, inviting his comments on the 
representations of the Metal Box Company relating to 
the basis of fixation of selling prices and on the views 
of the Tinplate Company in this regard. Statistics of 
imports of tinplates by gauges were sought from the Iron 
& Steel Controller by the Commission in its letter dated 
12th June, 1952. 

(e) The Commission addressed a letter to the Tata 
Iron & Steel Co. Ltd., on 30th May, 1952, requesting them 
to submit a memorandum furnishing information relating 
to their supplies of tlnbars and Tata packs to the Tin¬ 
plate Company. 

(f) The cost investigation at the Works of the Tin¬ 
plate Company at Golmuri was undertaken by the Commission's 
Cost Accounts Officer, Mr. R. Sundaram, assisted by the 
Technical Adviser, Dr. A.S. Sharma, from 27th April to 
2nd May, 1952. 

(g) On 24th May, 1952, the Commission issued a Press 
Communique stating that it had undertaken a review of 
the retention prices of tinplates produced by the Tin¬ 
plate Company and that firms, persons euid associations 
interested in the inquiry might forward their representa¬ 
tions to the Commission by 7th June, 1952. 
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(h) The Commission's inquiry was originally fixed 
for 23rd June, 1952, and invitations to attend the in¬ 
quiry were issued to the parties concerned on 7th June, 
1952. In their letter dated 10th June, 1952, the Tin¬ 
plate Compeiny requested the Commission to defer the in¬ 
quiry till 7th July, 1952, as they needed further time 
to prepare their memorandum on the margin over works cost 
and the representatives of the Company, who would nor¬ 
mally appear at the oral hearing of the Commission were 
not likely to be available if the Inquiry were held on 
23rd June, 1952. After considering the request of the 
Company, the Commission decided to postpone the inquiry. 
The inquiry was held on 10th July, 1952, at which the 
representatives of the Tinplate Company, the Metal Box 
Company and the Tata Iron & Steel Company as well as 
Mr. M.K. pDwvala, the Iron & Steel Controller and Mr. C.R. 
Natesan, the Deputy Secreteury to the Government of India, 
Ministry of Commerce and Industry^ were present (Appen¬ 
dix III)• The Commission discussed various elements of 
costs of production on 11th, 12th, and 14th July, 1952 
with the representatives of the Tinplate Company separately. 
Messrs. M.K. Powvala and C.R. Natesan were present at the 
discussion on llth and 12th July, 1952, 

4. The last Inquiry into the retention prices of 
Tariff Board tinplates was held by the Indian Tariff Board 
inquiry In IB50. forwarded their Report to Government on 
3rd October, 1950. Ihe main oonclusions and recommendations 
of the Board were as follows:- 


(1) As there is scope for increasing the production 
of tinplates at Golmurl Works, Government should 
discuss with the Company at an early date the 
feasibility of maximising the production of 
tinplates in the existing plant. 
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(li) The Tinplate Company should try to reduce, as 
far as possible, the percentage of scrap pro¬ 
duction which has shown an increase in recent 
years. 

(Hi) The normal tin coating on the indigenous tin¬ 
plates seems to be about per cent.; hl^er 
than the mlnlnma prescribed by the Directorate 
General, Industry and Supply^ in their speci¬ 
fications and also higher than the tin coat¬ 
ing required on tinplates of coke unassorted 
quality in the United Kingdom. The Directorate 
General, Industry and Supply, should, there¬ 
fore, review this matter and see whether any 
change in their specifications is called for 

(iv) The Iron & Steel Controller should scrutinise 
the statement regarding extras ftimlshed by the 
Company at the Board's request and approve a 
suitable list of extras. 

(v) Any Increase in the cost of tin over and above 
the rate taken by the Board should, if incurred 
by the Company, be reimbursed from the Steel 
Equalization Flind on the basis' of consumption, 
which should be calculated at the rate of 
27.5437 ozs. (gross) per 31,360 sq. inches of 
surface area of tinplates. 

(vl) As and when the controlled selling prices of 
tinbars and Tata packs are revised, revision 
should be made in the retention prices of tin¬ 
plates on the basis of the revised prices of 
these two items of steel products. 

(vil) The fair retention prices as determined b” tlie 
Board should remain In force fbr a period of one 
year from 1st October, 1950 to 30th Septe'ber, 
1951. 
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(vill) The fair retention prices as determined by 
the Boardi should also be made applicable to 
whatever stocks of tinplates the Company may 
be having at tfie time these retention prices 
come into force. 

5. As already stated in paragraph 1 above. Government 

Oovarnment's decided to fix the retention prices recom- 

decitions on mended by the Board with effect from 1st 

the Tariff 

.Board's ra- January, 1951. The Government accepted re- 
comnendatlona. commendations (iv) to (vl) and (viii) made 
by the Board and in regard to recommendations (1) and (Hi), 
they stated that these were receiving their attention. In 
regard to recommendation (il) Government agreed with the 
Board and expressed the hope that the Tinplate Company 
would take early steps to implement it. 

6. We examined at the inqtilry the extent to which the 

lap I amen tat I on of Board's recommendations had been Implement- 

the Tariff yard's regard to recommendation (1) which 

racofflinendations. 

relates to maximisation of production, we 
were informed by the representative of the Ministry of Com¬ 
merce and Industry present at the inquiry that this (jiestlon 
was discussed with the representatives of the Tinplate 
Company and that die latter promised to make every attempt 
to increase production. The representatives of the Company 
stated during the inquiry that the maximum production 
attainable on the existing plant was achieved in 1951 
amounting to 69,527 tons of packed production. To realise 
this production, the Company worked 18 shifts for abput 
8 months in the year and 17 shifts for the baleuice as 
against a normal working of 16 shifts per week in comparable 
establishments of the Welsh tinplate Industry. The Com¬ 
pany Informed us that it was not practicable to step up 
production any flirther. As regards the recommendation that 
the Compeuiy should reduce, as far as possible, the per¬ 
centage of scrap production which had shown an increase 



8 


in recent years, we will discuss this later in the Report 
while dealing with the works cost, in regard to the re¬ 
commendation relating to the tin coating on the indigenous 
tinplates, the Director of Inspection (Metallurgical), 
Ministry of Commerce and Industry, in his letter No. Tech. 7 
dated 14th April, 1951 as well as the Tinplate Compsiny in 
their replies to the Commission's special questionnaire 
have pointed out that the statements made by the Board were 
misleading. We have, therefore, examined this point very 
carefully. Since the gross consumption of tin including 
wastage at the Company's works in the year 1919 was 27.5437 
ozs. (gross) per 31,360 sq. inch surface area of coke 
unassorted tinplates as against the normal gross consumption 
of 28 028 . as' laid down in the specifications of the D.G.I. 
& S., we consider the Company's consumption rate of 27.5437 
ozs. as reasonable. As regards the other recommendations, 
since they were accepted by Government, we do not propose 
to discuss them. 

7. At the last inquiry, the Tariff Board estimated the 
Oomeatic demand for tinplates in the country at 90,000 tons 
demand. per annum under the present system of controlled 
economy and expressed the opinion that it was likely to 
increase to 100,000 tons per annum under free economy. 
The break-down of the 90,000 tons as furnished by the Metal 
Box Company to the Board at that inquiry was as follows:- 


1 terns Tons 

Oil Companies ... ... 40,000 

Meted Box Company ... ... 20,000 

Tea Trente (for tea-chest linings and case build¬ 
ing) ... ..- 2,600 

Other container manufacturers including packers 
making tlielr containers, hurricane 
1 eunps etc. ... ... 27,500 


Total 


90,000 
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In their replies to the Comiaission's special question¬ 
naire, the Tinplate Company have observed that since the 
last inquiry the requirements of oil companies have in¬ 
creased to over 60,000 tons per annum, thus raising 
the country's demand to 110,000 tons per annum. Since 
they have little Independent evidence to support this 
estimate, they have placed the demand at a round figure 
of 100,000 tons per annum, the break-down of which as 


furnished by the Company is given below 

Items Tons 

Oil Companies ... .. 60,000 

Metal Box Company ... ... 20,000 

Tea Trade ... ... 2,500 

Vanaspati Manufacturers ... 2,000 

Miscellaneous (containers for cigarettes, 
tobacco and biscuits, lantern components 
etc.) ... ... 15,500 

Total 100,000 


On the question of demand by gauges, the Tinplate 
Company have expressed their inability to furnish reason¬ 
able estimates. They have suggested that the only satis¬ 
factory way would be for the Iron and Steel Controller 
to conduct a market survey of the actual and potential 
consumers in the country. However, on the basis of their 
experience, the Company have roughly indicated the break¬ 
down as follows:- 

(1) 30 Gauge: Practically the whole of the demand 
of the oil compainles eind tea trade, 80 per cent of the 
demand of vegetable ghee factories, 25 per cent of the 
Metal Box Company's orders and, perhaps, 50 per cent of 
the remaining miscellaneous orders would be for .lO gauge. 
On this basis, the demand for 30 gauge would work out to 
70,850 tons. 

(ii) Ot her Gouges; On the assumption that most buyers 
h.ave been meeting their requirements of tinplates, lighter 
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and heavier than 00 gauge, proportionately from the indi¬ 
genous production and Imports and on the basis of their 
actual output of these gsuiges during the period 1949-51 and 
the anticipated output during 1952, the Company have esti¬ 
mated the demand for lighter and heavier gauges at 17,250 
tons and 5,900 tons respectively. 


The break-dovm of the total demand by consumers and 
gauges according to the Tinplate Company is, therefore, 
as follows 


Class of consumers 

30 Gauge 

Other 

Total 




Gauges 




Tons 

Tons 

Tons 

Oil Companies . 

... 

60,000 

- 

60,000 

Metal Box Company ... 

• ♦ • 

5,000 

15,000 

20,000 

Tea Trade . 

• * » 

2,500 

- 

2,500 

Vanaspati Manufacturers 

« t • 

1,600 

400 

2,000 

Miscellaneous consumers 

• • « 

7,750 

7,750 

15,500 

GRAND TOTAL 

• • • 

76,850 

23,150 

100,000 


These estimates were examined at the inquiry. The 
representatives of the Metal Box Company stated that late 
in 1951 the Development Wing of the Ministry of Commerce 
and Industry estimated the potential demand in the country 
at 134,600 tons, a complete break-down of which is given in 
Appendix IV. Ebr ready reference we are giving below the 
break-down of the potential demand under different groups 
without going into the details of the different classes of 
consumers under each head. 

Tons 

GROUP I Processed foodstuffs... .. 7,550 

GROUP II Essential foodstuffs other than processed 33,250 
GROUP III Crown corks and other closures . 4,000 

GEIOUP IV Medical, veterinary and other essential 

commodities 21,800 

GROUP V Tobacco ... ... ... ... ... ... 4,000 

GROUP VI Oil Companies. 64,000 

134,600 


Total 
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During the dlscusslori the representative of the Metal 
Box Company suggested that it would be more reasonable 
to put the demands of the oil companies at 64,000 tons 
per annum, llils figure was supported by the representative 
of the Ministry of Commerce and Industry present at the 
inquiry and the iron and Steel Controller on the ground 
that the quarterly requirements of the oil companies were 
about 15,000 to 16,000 tons. As regards the demand of 
the Metal Box Company the figure of 20,000 tons as ilir- 
nlshed by the Tinplate Company was confirmed by the re¬ 
presentative of the former Compemy. The demand of the 
tea trade was stated to be about 2,500 tons. No firm 
opinion, however, was expressed with regard to the demand 
of the Vanaspatl manufacturers and other miscellaneous 
consumers. 

A satisfactory way of estimating the demand would 
be to take into account both the indigenous production 


and Imports. 

The production and imports 

since 1949 were 

as follows:- 

1949 

1950 

1951 

1952 


Tons 

Tons 

Tons 

(JanrJune) 

Tons 

Indigenous 

production 

63,597 

67,998 

69,527 

34,402 

Imports (Primes 
& Wasters) 36,.399 

19,305 

28,603 

22,742 

Total 

99,996 

87,303 

98,130 

57,144 


The above figures would indicate that in 1949 and 
1951, the available supplies were of the order of about 
100,000 tons. We were Informed during the inquiry that 
in 1951 the prices of foreign tinplates were appreciably 
higher and that there was considerable consumers' resistance 
at those levels and that, but for this factor, the imports 
in that year would have been very much higher than 28,603 
tons. As regards the supply position abroad, we were 
Infbrmed that one could Import any quantity from the U.K.., 
the only deterrent factor being the question of price which 
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was still rather prohibitive. The U.K. price was stated 
to be artificial, Inasmuch as there were two prices, one 
for home consumption, which is lower, and the other for 
export markets. In other words, the domestic requirements 
in the U.K. are subsidised out of exports. The U.K. prices 
were stated to have declined during the leist six months. 
As regards the U.S.A., although the supply position has 
not eased so much, the quota allotted to India was stated 
to be available for Imports. Taking these factors into 
account, we are of the opinion that the consumption in the 
country under controlled economy would be about 100,000 
tons. In view of the fact that Imports to a large extent 
depend upon availability and prices, we consider it desir¬ 
able to distinguish between the actual consumption and 
potential demand in the country. Taking into account the 
various factors mentioned above as well as the analysis 
of the demand by consumers as furnished by the Metal Box 
Compatiy, we consider that the potential deraaJid in tiie 
country would not be appreciably different from 134,000 tons. 

8. (a) lastalled capacity-The Tinplate Company have 
Ihdiganous informed us that since the Tariff Board's last 
production, inquiry in lOfiO they have not made any addition 
to their equipment. In view of this, we have estimated the 
capacity of the Company's Works at the same figures as 
those estimated by the Tariff Board, namely, 63,000 tons 
in the hot mills and 80,000 tons in the finishing departments, 
in their replies to the Commission's questionnaire, the 
Company have stated that apart from a proposal to extend 
their plant by the installation of ein additional hot mill 
unit, a representation in regard to which had already been 
forwarded by them to Government, there were no proposals 
for alterations to the manufacturing plent which would 
have any effect on the Installed rated capacity, output 
by gauges or the cost of production. Since no decision 
has so far been taken by Government on the Company's re¬ 
presentation, the Company have stated that the addition 
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to their production is not likely to become effective in 
less than about ttiree years from now. 

(b) Actual production - A Statement showing the annual 
packed production of tinplates by gauges from 1949 to 
1951, for the first-quarter of 1952 os well as the Company's 
estimate for 1952 is given in Appendix V. It will be 
observed from the statement that since 1949, the packed 
production of the Company both in tonnage and surface 
area has been steadily increasing and reached the maxiraiim 
of 69,527 tons, equivalent to 45,373.8 million sq. Inches 
of surface area, in 1951. The production in the first 
quarter of 1952, compared with the proportionate output 
in the preceding year, shows an apprecledile fall. Flirther, 
in the former period, the production of 30 gouge was con¬ 
siderably lower, while that of lighter gauges was sub¬ 
stantially higher. This has been attributed by the Company 
mainly to the change in the pattern of demand which from 
January, 1952, has been showing an increased tendency 
towards lighter gauges. The Tinplate Company's plant is 
Ideally suited for the manufacture of 30 gauge and its 
capacity for the manufacture of lighter gauges is definitely 
limited. The Company expect that the pattern of orders 
placed on them during the first two periods of 1952 will 
continue in the latter half of 1952 as well. In view 
of this, the Company's output in 1952 would be lower than 
that in 1951. F>irther, due to the overhaul of No. 1 Unit 
Drive in the hot mills, and the replacement of'certain 
of its parts which is scheduled to take place between 
September and November, 1952, the production in the hot 
mills would be reduced to the extent of 1,200 tons of 
packed tin plates. The combined effect of these fEictors, 
according to the Company, is that their production in 
1952 would be of the order of about 66,648 tons of packed 
production which would give a surface area of 43,527.3 
million sq. inches. 
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9. (a) Method adopted by the Tariff Board at the last 

Method of inquiry - At the last inquiry, the Tariff Board 
fixation examined the system of pricing adopted by the Tin- 
of prices, Compeiny. Since the Company's method was 

based on the international pattern, which had no relation 
to the actual costs, the Board came to the conclusion that 
that system was artificial and irrational, and, therefore, 
adopted a new system of building up the price schedule 
based on the actual costs at the Company's works, gauge 
by gauge, This method is In line with the principle fol¬ 
lowed by the Board of relating the fair selling prices 
to actual costs. This was accepted by the Tinplate Com¬ 
pany. The details are set out in paragraph 9 of the Report 
of the Tariff Board. 

(b) Fixation of selling prices - The new retention 
prices recommended by the Board in its Report were put 
into effect by Government from 1st January, 1951. At 
the same time. Government announced, in their Resolution 
No. 9-T(4)/49 dated 27th December, 1950, that the then 
existing statutory selling prices would continue until 
flirther orders. On 1st July, 1951, when Government fixed 
the revised selling prices, the basis of fixing the selling 
prices was changed. They departed from their usual practice 
and adopted the retention prices recommended by the Board 
as the basis. 

The Metal Box Company of India, Ltd., Calcutta, in 
their letter dated 27th August, 1951, addressed to the 
Iron and Steel Controller and in the memoranda submitted 
to the Commission pointed out the following difficulties 
resulting from the new selling prices fixed by Government:- 

(i) Difficulties in revaluing their stocks. 

(ii) Difficulties in determining the future selling 
prices for their conteiiners. 

(iil) The new method would result in wide variations 
in the relative prices of different containers according 
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to the gauge of the material employed and also in marked 
differences between the prices of containers manufactured 
from various gauges of Indian and imported tinplates, 
thereby rendering It Impossible for the company to express 
comparative indigenous and imported tinplate prices in 
terms of a single figure as in the past. 

(iv) Since under the new selling prices the lighter 
gauges were relatively much cheaper and heavy guages cor¬ 
respondingly more expensive, there would be a tendency 
for the demand for lighter gauges to increase considerably. 

(v) Since the Golmurl plant is specially designed 
for the manufacture of 30 gauge tinplates and the factory's 
capacity for the production of lighter gauges than 30 G 
is limited, the change in the pattern of production at 
the Tinplate Company's works involving production of lighter 
gauges would result in a loss of production. 

(c) Views o( the Tinplate Conpaoy - The Tinplate 
Company In their letter dated 29th August, 1951, addressed 
to the Iron and Steel Controller endorsed the views of 
the Metal Box Company that any change in the pattern of 
demand on the Tinplate Company, for the supply of lighter 
gauges in excess of its capacity would result in a loss 
of production. The Tinplate Company strongly pleaded 
that while the retention prices should continue to be fixed 
ort the cost basis, the selling prices for the consumers 
should be based on the international system. 

(d) Examination of the issues raised by the Metal 
Box Co.- We have exeunlned the issues raised in the above 
letters of the Metal Box Company and the Tinplate Company, 
copies of which were forwarded to the Commission by the 
Ministry of Commerce and Industry. The Commission's Cost 
Accounts Officer and Technical Adviser during their visit 
to Calcutta in connection with the cost investigation at 
the Golmuri factory held preliminary discussion with the 
representatives of the Metal Box Company on the issues 
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raised by them and referred to above. The Commission 
also asked the Metal Box Company to send a detailed and 
explanatory memorandum describing how the new selling 
prices, as in force from 1st July, 1951, had affected 
them. The Metal Box Company has submitted two detailed 
memoranda, one on 30th April, 1952 and the second on 20th 
May, 1952. The Commission also obtained a separate memo¬ 
randum from the Tinplate Company and sought the views of 
the Iron and Steel Controller In this regard. 

During the inquiry we discussed the various issues 
raised by the Metal Box Company at great length. The 
representative of the Metal Box Company present at the 
inquiry explained in detail how the new schedule of selling 
prices had affected the consuming industries. The repre¬ 
sentative strongly pleaded that in view of the difficulties 
explained by him, the controlled selling prices should 
be fixed on the international basis. He agreed that, 
as the fair retention prices to be llxed for the Tihplate 
Company would not affect the consumers and since it is 
highly desirable that the retention prices should be fixed 
on some scientific basis, the prices for the producers 
may continue to be fixed on cost basis. This view was 
shared by the representative of the Tinplate Company and 
the Ministry of Commerce and Industry and the Iron 
and Steel Controller. One suggestion was that since 
the shift in the pattern of demand towards lighter 
gauges would affect the production programme of the 
Tinplate Company, resulting in a lower production, 
it should be possible for the Iron and Steel Controller 
by the use of his statutory powers either to resist the 
change in the pattern of demand or to so plan the pattern 
of production on the Tinplate Company as to ensure that 
the Indigenous production was in no way adversely affected 
and that the Tinplate Company continues to produce those 
gauges for which its plant is designed. It was the con¬ 
sensus of opinion that any attempt to resist the change 
in the pattern of demand would amount to interference 
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with the trade which is highly undesirable. As regards 
the second suggestion, namely, planning production on the 
Tinplate Company by the Iron and Steel Controller, we 
consider that such a planning is neither desirable nor 
practicable for the following reasons. In the first place, 
in the absence of statistics of imports by gauges, it is 
not possible to form reasonable estimates of the break¬ 
down of demand by gauges. Even if all the demands of major 
consumers for 30 gauge be placed on the Tinplate Company, 
it will result in lnequited)le distribution of the burderi 
on the consuming industries inasmuch as the prices of 
Indigenous tinplates are very much lower than those of 
the Imported lighter gauges. Thus, while the major pro¬ 
ducers like Oil Companies, etc. might greatly benefit by 
such an arrangement, the small consumers like the vanaspati 
ghee producers or the processed food manufacturers, would 
be hit hard and the prices of their products would con¬ 
sequently Increeise. It was, therefore, considered that 
such a system of planning would not work satisfactorily. 
In view of these difficulties, it was agreed at the inquiry 
that, in the interest of the consuming industries coupled 
with the imperative need to ensure maximization of indi¬ 
genous production, the controlled selling prices should 
be based on the international pattern. 

(e) Governnent’s proposal to fix statutory selling 
prices at the levels of retention prices - The Ministry 
of Commerce and industry in their letter dated 9th Febntary, 
1952, pointed out that the Government of India did not 
propose to reimburse any subsidy from the Iron and Steel 
Control Equalization Fund to the Tinplate Company on ac¬ 
count of higher cost of tin in future. In other words, 
it was the intention of the Government that in future 
the fair selling prices should be fixed at the levels of 
the retention prices. We have examined this question in 
detail during the inquiry. Since this has been subject 
to wide fluctuations in the past, unanimous opinion was 
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expressed by the different Interests present at the inquiry 
to the effect that variations in prices of tin should 
continue to be adjusted with the Equalization Fund and 
that the Fund was indispensable. We are of the opinion 
that the fixation of prices for lighter gauges at relatively 
lower levels, as under the present system, would hold out 
a temptation to the consuming Industries to go in for 
lighter gauges, as far as possible, as this would enable 
them to get the same surface area and the same number of 
boxes by paying a lesser amount. If, on the other hemd, 
the normal consumers of lighter gauges were forced to 
purchase from indigenous production only 30 gauge and 
heavier, it would result in a wastage of tinplatesj for, 
to obtain the required number of boxes a larger tonnage 
in heavier gauges would be required than in lighter gauges. 
This is undesirable particularly as the country is not yet 
self-sufficient in the supply of tinplates. The repre¬ 
sentative of the Tinplate Company during the inquiry has 
informed us that except for the period from 1st July, 
1951, the selling prices in the past were fixed on the 
international practice and that the Company would revert 
to this practice as soon as the control over price is 
lifted. Taking these and other factors into account, 
we have come to the conclusion that, while the retention 
prices should be fixed on cost basis, the fair selling 
prices for consumers should be fixed on the international 
pattern, such a dual price system would enable Govern¬ 
ment to revise if necessary, upwards or downwards, the 
consumers' prices without in any way affecting the total 
retention prices due to the Tinplate Company. We also 
consider that the fixation of selling prices on the inter¬ 
national pattern would restore the demand to its original 
pattern as it existed prior to the fixation of the new 
selling prices, thereby enabling the Tinplate Company to 
realise the maximum production at its works by manufac¬ 
turing those gauges for which its plant is best suited. 
We have, therefore, built up the schedule of retention 
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prices on a detailed analysis of the actueil costs, gauge 
by gauge. So far as controlled selling prices are con¬ 
cerned, we recommend that, for the reasons mentioned 
above, they should be fixed on the International system. 
We further recommend that since the price, of tin is very 
unstable, the difference in the price of tin should con¬ 
tinue to be adjusted with the Equalization Fhnd as hitherto. 

10. The Commission's.Cost Accounts Officer and the 
Method of deter- Technical Adviser examined the cost figures 
mining work# cost, statistical data of the Company for 
the three years 1949 to 1951. Examination of the cost 
data enabled us to have a complete picture of the cost 
structure of the Company and formed the basis of working 
out the estimates fOr the year 1962. As in the last 
Inquiry, the works costs determined for the different 
gauges have been worked out separately. 

(a) Consumption of steel. The quantity of tin ba.rs 
used for the different gauges in 1951 was taken as ’the 
basis for working out the estimates for 1952 against the 
Tinplate Company's request to adopt the consumption figure 
fixed at the last inquiry. This is considered reasonable 
in view of the fact that since the last inquiry, there 
has been a definite drift in the demand from heavier to the 
lighter gauges with the result that the steel usuage figure 
has also changed. On an average, the estimated consumption 
of tinbars per ton of tinplate is 1.4329 tons in 1951 
whilst for 1952 this will work out to 1.4346 tons. The 
corresponding figure adopted in building up the estimates 
for 1950 was 1.4308 tons. The difference is explained 
by (i) change in the pattern of production euid (li) the 
increeised demand for lighter gauges with the consequent 
increase in the consumption of steel. In the case of 
Tata packs, the consumption works out to 1.1370 tons for 
1951 against the corresponding estimates of 1.14536 tons 
for 1950. Ttie figure adopted for working out the estimates 
for 1952 is 1.1370 tons. The increase in consumption of 



20 


steel due to the tendency to drift towards lighter gauges 
will also Indirectly cause an increase in the scrap made 

(b) Steel prices. The prices of tinbars and Tata packs, 
Inclusive of Bihar Sales Tax have been taken at Rs. 257.297 
and Rs. 47R.859 per ton respectively. The latter, figure 
is the rate ruling till 2nd July, 1952. With effect from 
this date, the price for Tata packs has been increased 
to Els. 525.438 per ton. Based on the estimated consumption 
of Tata packs for 1952, the overall avereige rate for Tata 
packs works out to fls. 498.344 per ton. Because of the 
high price for Tata packs, the cost of 30G tinplate from 
Tata packs is higher than that manufactured from tinbars. 
As in the last inquiry, we have assumed that for an esti¬ 
mated production of 66,648 tons of tinplates there will 
be a consumption of 81,842.62 tons of tinbars and 10,915.20 
tons of Tata packs. For the purpose of our cost estimates, 
we Eiave taken the weighted average price of tinbars and 
Tata packs assuming the latter in terms of equivalent 
tinbar. On this basis, the cost of steel per ton works 
out to Rs. 277.330. In this connection, we wish to point 
out that, for the sake of uniformity, we have maintained 
the prices payable for steel at the gross rates, showing 
separately the adjustments in respect of gain and losses 
made on actual weights received over those paid for by the 
Company. Based on tEie experience for 1951, these will 
amount to Els. 5.050 per ton of equivalent tinbar. 

(c) Tin coasumption. The Consumption of tin at the 
Company's works in the year 1951 was 27.3561 ozs. (gross) 
per ton for 31,360 sq. Inches surface of coke unassorted 
plates. The Tinplate Company requested that, in estimating 
the consumption of tin for 1952, the same figure as fixed 
by the Board in the last inquiry, viz., 27.5437 ozs. (gross) 
should be axlopted so as to enable the Company to maintain 
the quality of tinplates. We Eiave examined tEils question 
fully and have come to tfie conclusion that although the 
Tinplate Company was actually able to consume slightly 
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lower than what vas fixed in the last inquiry, yet in the 
interest of maintaining the quality of tinplates, It is 
reeisonable to agree to the basis of 27.5437 ozs. (gross). 

(d) Tin prices. In our estimates of works costs, the 
price of tin has been taken at Rs. 12,579 per ton f.o.r. 
works. This is the price arrived at based on the weighted 
average of stocks held on 1.1.52 and the further purctiases 
made between January to June, 1952. We consider that the 
extra cost that the Company nay incur on thlt account, 
should-b-" « ^od to the Company opt of the Iron and 
Control d^^isation FUnd. 

MSaje aetci costs. In working out the 'above 
metal costs', we have been guided by the data available 
with us for the past 3 years, viz., 1949 to 1951. In 
addition, we have also provided for increases in costs 
in respect of wages and miscellaneous a»id other stores, 
etc. In our estimates, we have provided for an increase 
in wages cost over 1951 at 10.4 per cent, (vide details 
below) after taking into account the following special 
provisions based on the latest actual expenditure Incurred 
by the Company. 

Per cent 


(1) State Insurance Corporation 

contribution 0.7 

(il) Marginal Hot Mills Bonos 1.0 

(ili) Adjustment in grades 1.2 

(Iv) Increase in staff 0.7 

(v) Conversion of contractors' 

labour to own labour 2.0 

To tal 5.6 

(vl) Normal Increases due to in¬ 
crease in wages, food sub¬ 
sidy, D.A. etc. 4.8 


10.4 
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The 'above metal costs’ of different gauges have been 
arrived at in the following manner. Works costs of the 
bar yard, hot mills, shearing and opening, cold rolling, 
tin house and ware-house have been distributed on the pro¬ 
duction of different gauges per shift. The 'above metal 
costs* of the pickling and annealing departments have been 
distributed over the total estimated production of'-tin- 
plates. The cost of packing, which includes the cost of 
tinplate cases used, packing stores and packing labour 
has been distributed on the toted estimated output. 

Cf) Extx^ 1 arriving at the wo***^® costs in this 
manner, however, no adjustments have been for extreis 

for 'odd' sizes. In the absence of necessary details 
with the Company, the extras for odd sizes could not be 
determined. The Company, in consultation with the main 
consumer, viz., the Metal Box Co., has, however, furnished 
a statement showing extras for odd sizes etc., prevalent 
in the U.K. We, therefore, recommend that the Iron and 
Steel Controller should scrutlrdse the latest extras pre¬ 
valent in the U.K. as furnished by the Tinplate Company 
and the Metal Box Company and evolve a suitable list of 
extras for Indian Tinplates. We also recommmd that the 
Iron and Steel Controller, on the basis of the U.K. price 
extras, should fix the 'selling' prices for the different 
gauges so as conform to the selling price pattern pre¬ 
valent in the U.K. In the following statement, the works 
costs of different gauges and the packing cost per ton 
estimated for 1952 are given. 

(Statement on page 23.) 

11. Having analysed the works costs in the preceding 
Eatimatas of paragraph, we now proceed to de6d. with the 
overhead chargea. overhead charges, viz., depreciation, 
interest on working capital, managing agent's commission, 
head office chargeS> selling expenses and return on fixed 
capital. 
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S.No. 

Gauge 

Works cost 

per ton of 

tinplates 

(excluding 

packing 

cost) 

Packing cost 
per ton of 
tinplates 

Total works cost 
(Including pack¬ 
ing cost) 



Rs. 

Rs. 

Rs • 

1. 

34 

967.712 

22.617 

990.3 29 

2. 

32.5 

873.688 

22.617 

896.205 

3. 

31.6 

815.004 

22.617 

837.621 

4- 

31 

789.192 

22.617 

811.809 

5. 

30.6 

768.270 

22.617 

790.887 

6. 

30 

722.247 

22.617 

744.864 

7. 

28 

670.070 

22.617 

692.687 

8. 

27 

666.231 

22.617 

688.848 

9. 

26 

659.822 

22.617 

682.439 

10. 

24 

603.609 

22.617 

626.226 

11. 

22 

569.089 

22.617 

592.606 

12. 

21.3 

567.833 

22.617 

590.450 

13. 

20 

543.312 

22.617 

565.929 
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(a) Depreciation The Company claimed on account 
of depreciation a sum of Rs. 21.5 lakhs computed at 10% 
on Rs. 215 lakhs. The figure of Rs. 215 lakhs, according 
to the Company, represents the present block value of 
the Tinplate Compsiny. This claim is based on the funds 
required to (i) enable the Company to maintain the plant 
at the maximum efficiency; (li) carry out improvement 
where desirable; and (ill) purchase modern machinery to 
improve the quality of the product thereby Increasing the 
production to the highest level possible. In the last 
inquiry, we have explained in sufficient detail why It 
was not practicable to provide for depreciation on the 
'replacement' value of the plant and the considerations 
set forth therein still hold good. We, therefore, consider 
that the Company's claim for depreciation allowance 
on the basis of 'replacement* value is not justified. 
In the circumstances, normal depreciation is the only 
reasonable charge to production costs. We have, accord- 
Ingly, calculated the normal depreciation allowable under 
the income-tax rules. In addition, we have provided for 
depreciation on (1) essential capital additions of Rs. 5.19 
lakhs to be carried out in 1952 and (ii) items of a semi- 
capital nature which require to be spread over a longer 
period than one year. A. sum of Rs. 3.92 lakhs has been 
allowed by way of depraciation as under:- 


Normal depreciation due fbr 1952 
I tern (1) ... ... 

1 tem (ii) ... ... 

Total 


' • • Rs. 3.18 lakhs 
" 0.25 " 

" 0.49 " 

Rs, .3.92 


In allowing this depreciation, we have not taken into 
account the special concessions allowed by the income-tax 
authorities in respect of additions to buildings and 
machinery as well as the multiple shift allowance given 
to the industry. - These-to;icessions are, in our opinion. 
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of the nature of a tax rebate, and accordingly, cannot 
be admitted for pricing purposes. 

(b) Interest on working capital. The Company, in 
the“first instance, claimed an allowance at the rate of 
dfo on Rs. 174.41 lakhs (exclusive of the amount to be 
computed for processed stocks and stocks on hand equiva¬ 
lent to the cost of one month's average output for 1952). 
Details of the claims tmder this head are given below:- 

(1) Raw materials 



Tinbar - 9500 tons 
at current cost 

» • * 

Rs. 24.44 

lEikhs 


Tin 475 tons at 
current cost 

• * • 

Rs. 61.75 

ff 

(li) 

General stores 

• • • 

Rs. 61.60 

It 

(111) 

Book debts and 6ulvances 

• • « 

Rs. 79.03 

n 

(Iv) 

Working cash 

• • • 

Rs. 10.00 

It 




Rs. 236.82 

n 

(V) 

Less floating liabilities 

• • * 

Rs. 62.41 

n 




Rs. 174.41 

n 

We 

have examined the firm's 

claim 

in great 

detail 


and have come to the conclusion that, in view of the high 
rate of turnover obtained in Uils Company, it is reasonable 
to allow Interest at 4^ per cent, on working capital esti¬ 
mated at three months' cost of production exclusive of 
depreciation, in arriving at this conclusion, we have 
been guided by the rate at which the Company has been 
maintaining stocks of tlnbar and tin as well as the rate 
at which these materials are delivered to and consumed 
by the Company. 

Working csqjltal estimated on the above basis works out 
to Rs. 125.32 lakhs and interest at 4i per cent, on this 
amount totals to Rs. 5.64 lakhs. 

(c) ^ Ifppjiging agency allowance and coaaission. According 

,the^n«iKJft^4^a^tJ*g^ftency agreement in force from 1-1-52, 
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the Managing Agents are entitled to (i) a fixed office 
allowance of Rs. 30,000 per annum and (ii) a commission 
of 10 per cent, on the net profits. In addition, the 
Managing Agents are entitled to all the actual expenses 
Incurred by them. So far as the commission on profits 
is concerned, this is a charge on profit which we have 
provided by way of return on fixed capital. Based on the 
new agreement, we have provided Rs. 3.54 lakhs for 1952 
Inclusive of office allowances. 

(d) Selling expenses. As in the last inquiry, we have 
allowed Rs. 2 per ton. At this rate, the selling expenses 
estimated for an output of 66,648 tons come to Rs. 1.33 
1 alchs. 


(e) Return on fixed capital.^ On this account the 
Company claimed^an allowance at the rate of Rs.81.5 per 
ton (the rate of profit actually earned in the period 
J8uiuary-August, 1939) of packed production amounting to 
Rs. 54.37 lakhs. In making this claim, the Company have 
stated as follows: "We consider it axiomatic that when an 
enterprise Increases its output, it should be allowed not 
the same return as on a lower output, spread (at greater 
risk) over a larger tonnage, but it should earn not less 
fUlly, and if anything more flilly, on the Increased pro¬ 
duction than on the original target output.-" After dis¬ 
cussion with the representatives of the Company and after 
careiUl consideration, we have decided to base the return 
on gross block. As in the last inquiry, we have provided 
a return of 8 per cent, on the gross value of the block 
as on 1-1-52 plus the additions necessary for carrying 
out the production programme for 1952. At this rate, 
.return on gross block, estimated for this purpose at 
Rs. 216.39 lakhs for 1952 works out to Rs. 17.31 lakhs. 
It is out of this sum that provision will have to be made 
for taxation. Managing Agents' commission, profit-sharing 
bonus, dividends, etc., and we consider that the amount 
allowed should be sufficient for this purpose. The Company 
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also claimed an allowance of Rs. 8.5 lakhs for payment of 
profit-sharing bonus to their employees and represented 
that this bonus should be looked upon as a charge on cost 
rather than as participation by workers in profits. For 
the reasons, mentioned in the last Report, we consider 
that the profit-sharing bonus should come out of the return 
on block. 


(f) Margin for contingencies^ The Company also cledmed 
an allowance for contingencies to cover probable increases 
in costs particularly in view of the marked rise of prices 
of stores, etc. In this connection, the Company has 
submitted several statements in support of their claims. 
In view of the fact that we have already provided for the 
various Increases definitely anticipated and also because 
these estimates cover only one year, we consider that no 
further provision fOr contingencies is necessary. 


12. In the preceding paragraph we have discussed the 
Allocation of overheads including the manufacturer’s profit 
ovarhoada. allowed by us. Before we proceed to allocate 
the overheads, we recapitulate the various items of overheads. 


(a) Depreciation ... ... • 

(b) Interest on working capital. 

(c) Return on block. 

(d) Managing Agents' allowance . 

(e) Selling expenses 

(f) Contingencies . 


Rs. Qnkhs) 
3.92 
5.64 
17.31 
3.54 
1.33 

31.74 


The Company desired that these overheads should be 
allocated over the various gauges on the basis of the pro¬ 
duction per shift in the hot mills. We, however, think 
that the allocation of overheads for different gauges 
on the production per shift basis will not be correct. 
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The works costs from gauge to gauge vary because of differ«it 
rates of usage of steel and tin, and the variation In the 
production rate per shift.' In estimating the works cost 
for different gauges all these factors have been taken into 
account. We, therefore, consider that it would be fair and 
reasonable to allocate the overheads on the b6usis of the 
works cost for the different gauges. In the following 
statement the estimated production, estimated works cost and 
overtieads allocated for different gauges are shown:- 




Tons 

Rs. 

RS. 

RS. 

RS. 

1. 

34 

348 

3,36,764 

987.712 

21,975 

63.147 

2. 

32.6 

9sn 

2,59,466 

873.688 

16,930 

67.003 

3. 

31.6 

3,006 

34,49,902 

816.004 

1,69,864 

63.182 

4. 

31 

764 

6,02,943 

780.102 

30,344 

61.497 

.<5. 

30.6 

7,086 

64,43,193 

768.270 

3,66.186 

60.132 

e. 

30 

60,616 

3,64,85,020 

722.247 

23,80,770 

47.120 

7. 

28 

2,482 

16, 63,114 

670.070 

1.08,634 

43.724 

8. 

27 

1,466 

9,76,696 

666.251 

63,733 

43.474 

9. 

26 

319 

2,10.483 

869.822 

13,736 

43.066 

10. 

24 

177 

1,06,839 

603.609 

6,972 

39.389 

11. 

22 

131 

74,669 

669.989 

4,872 

37.194 

12. 

21.3 

46 

26,120 

687.833 

1,706 

37.064 

13. 

SO 

11 

6,976 

543.312 

300 

36.466 

14. 

TOTAL 

66,648 

4,86,41,183 

729.822 

31,74,000 

47.623 


13. We give below, the works costs including packing 
Fair reten- ‘^ost and overhead charges and the fair retention 
tion prices, prices for different gauges of coke uneissorted 
quality eis determined by us. The retention price per ton 
of 300 tinplate now worked out is Bs. 792 against Rs. 726 
estimated for 1950. The increase in cost is mainly due to 
increase in price of tin and partly to increase in price 
of Tatapacks. 


VBi ks coat _ 

Total eatl- Estimated 

Estimated mated works works cost 

S.N0. Oauge packed cost exclud- per ton er- 

productlon Ing packing eluding pack- 

cost ing coat 


overtieads cost 


Total Overtieads 
overtieads per ton. 










29 


S. NO. 

Gauge 

Conanlsslon'8 
estimate of 
works cost 
(Including 
packing cost) 

Return 

and 

overheads 

Estimated fair 

retention 

price 



Rs. 

R8. 

RS. 

1. 

34 

990.329 

63.147 

1.063 

2. 

32.6 

896.205 

67.003 

963 

3. 

31.a 

837.621 

63.182 

891 

4. 

31 

811.809 

61.497 

863 

5. 

30.6 

790.887 

60.132 

841 

6 . 

30 

744.864 

47.129 

792 

7. 

28 

692.687 

43.724 

736 

8. 

27 

688.848 

43.474 

732 

d. 

26 

682.439 

43.066 

726 

10. 

24 

626.226 

39.389 

666 

11. 

22 

692.606 

37.194 

630 

12. 

21.3 

690.460 

37.064 

628 

13. 

20 

666.929 

35.466 

601 


14.(a) The retention prices, which we have recoiuended 
Future price preceding paragraphs, €U'e based on the 

*dju*t«ents. latest costs payable for steel and tin. In 
regard to tin, however, we have already pointed out that the 
rate adopted covers the latest purchases made. We, there- 
fbre, recommend that any variation in costs of tin purchased 
by the Company due to a rise or fall above or below the 
price adopted by us, if actually Incurred by the Company, 
should be adjusted with the Iron and Steel Control Equaliza¬ 
tion Fund on the basis of consumption, which should be 
calculated at the rate of 27.5437 ozs. (gross) per 31,360 
sq. Inches of surface area of tinplates. 

(b) As regards tlnbars and Tata packs, we recommend 
that, in the event of a revision in their controlled selling 
prices, the retention prices of tinplates should also be 
revised. 

(c) Similarly, any variation in the credit for sale 
value reeillsable from scraps following the variations in 
prices of steel and tin should also be adjusted with the 
Iron and steel Control Equalization FUnd. 
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15. The period for which the fhir retention prices of 
Period for which tinplates should be fixed was discussed in 
retention prices detail with the representatives of the Tin- 
should be fixed, plate Company, Mr. C.R. Natesan, Deputy 

Secretary to the Government of India, Commerce and Industry 
Ministry, and Mr. M.K. Powvala, Iron and Steel Controller. 
The representatives of the Compfuiy stated that the prices 
should be fixed for a longer period than one year with the 
necessary provision of 'escape' clauses for adjustments 
on account of Increase in prices of raw materials and 
stores, and increase in wages. At the same.time, the 
Company pointed out that it is unable to foresee the trend 
of production from 1953 onwards, as there was a change in 
the pattern of production in 1952. In view of the un¬ 
certainty of the pattern of production in 19.53, we recommend 
that the prices now fixed should apply to 1952 only. Since, 
however, sufficient data about the cost of production in 
1953 are not likely to be available in the early part of 
of 1953, we recommend that the Company should continue to 
be paid provisionally the prices that we have recommended 
for 1962 till the end of June, 1953. The position should 
then be reviewed, if necessary. 

16. Our main conclusions and recommendations may 
Summary of conclusiona be summarised as underi — 

and recommandatloni. (i) The consumption of tin at the rate 
of 27.5437 ozs. (gross) per 31,.360 sq. inch surface area 
of coke unassorted tinplates by the Tinplate Company during 
1949 is considered reaisonable. [Paragraph 6] 

(li) While the consumption of tinplates in the country 
under controlled economy would be about 100,000 tons per 
annum, the annual potential demand would be of the order 
of 134,000 tons. [Paragraph 7) 

(iii) The packed production of tinplates at the Golmuri 
Works during the current yeeu^'ls estimated at 66,648 tons. 

[ Paragraph 8 (b) ] 
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(iv) Fbr the reasons set out in paragraphs 9(d) and (e), 
ttie controlled selling prices should be fixed on the basis 
of Uie international systea. [Paragraphs 9(d) and (e)] 

(v) Since the price of tin is very unstable, the 
difference in the price should continue to be adjusted with 
the Steel Equalization Rind as hitherto. [Paragraph 9(e)] 

(vi) The Iron k Steel Controller should scrutinise the 
latest extras.prevailing in the U.K.. as furnished by the 
Tinplate Company and the Meted Box Company and evolve a 
suitable list of extras for Indian tinplates. Further, 
the Iron Sc Steel Controller, on the basis of the U.K. price 
extras, should fix the selling prices for different gauges 
so as to conform to the selling price pattern prevalent in 
the U.K.. [Paragraph 10(f)] 

(vli) In view of the fact tfiat provisions fbr various 
Increases definitely anticipated have already been made in 
the estimates of fair retention prices and also because the 
estimates cover only one year, no further provision for 
contingencies is considered necessary. [Paragraph 11(f)] 

(viil) The Schedule of fair retention prices for 
different gauges of tinplates is given in paragraph 13.' 

(ix) Any variation in the cost of tin purchased by the 
Company due to a rise or fall in its price above or below 
the rate adopted in determining the fair retention prices 
of tinplates should be adjusted with the Iron and Steel 
Control Equalization Rind.; Ttie consumption of tin for this 
purpose should be calculated at the rate of 27.6437 ozs. 
(gross) per 31,360 sq. inch surface area of tinplates., 
[Paragraph 14(a)] 

(x) In the event of a revision of the controlled 
selling prices of steel, prices of tinplates should also 
be revised. [Paragraph 14(b)] 
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(xi) Any variation in the credit for sale value real¬ 
isable from scraps following the variations in prices of 
steel and tin should also be adjusted with the Iron and 
Steel (Control Equalization FUnd. [paragraph 14(c)] 

(xll) In view of the uncertainty of the pattern of 
production in 1953, the fair retention prices as worked 
out in paragraph 13 should apply to 1952 only. Since, 
however, sufficient data about the cost of production in 
1953 are not likely to be available in the early part of 
1953, the Tinplate Company should continue to be paid 
provisionally the prices recommended for 1952 till the 
end of June, 1953, when the position should be reviewed, if 
necessary. [Paragraph 15] 

17.' We desire to place on record our appreciation of 
the ready and willing co-operation we have 
Acknowledflement* from the Tinplate Company, the Metal 

Box Company and the Tata Iron and Steel Company. We arc 
thankful to Mr. C.R. Natesan, Deputy Secretary to the 
Government of India, Ministry of Commerce & Industry and 
Mr. M.K. Powvala, Iron Ss Steel Controller, Government of 
India, who gave evidence before us. Our thanks are also 
due to Mr. R. Sundaram, the Commission's Cost Accounts 
Officer, and Dr. A.S. Shama for their valuable assistance 
in connection with this inquiry-. 

B.-V. NARAYANASWAMY, 
Meober. 

B.N. ADARKAR, 

Member, 

D.K. MALHOTRA, 

Secretary. 


Bombay, 

Dated 24th September, 1952. 
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APPENDIX I 

[vide paragraph 1] 


GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 


R^LUTION 

(Tariffs) 


ffar Delhi, the Jlth Deeeeber, 1951. 

Ho. 3-T(3)/5l. In their Resolution No.3-T(4)/4S, dated 
the 27th December, the Government of India in tlie late 

Ministry of Commerce announced their decision that the 
retention prices of tinplates produced.by the Tinplate Co. 
of India Ltd., fixed after consideration'of the Report of 
the Tariff Board, would remain In force until the 31st 
December, 1061, after which the matter was to be reviewed 
and revised prices fixed, If necessary. The Tariff Board 
is requested to undertake the necessary review and submit 
its report to Government as soon as possible. 

Sd./- S. BHDOTHALINOAM, 

Joint Secretory to the Corernmeat of Indio. 
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APPENDIX II 

[Vide paragraph 3(b)] 


Special questionnaire issued to the Tinplate Company 
of India Ltd. 


Please furnish information in detail in connection 
witli the following dealing with them with special reference 
to Uie conditions obtained since the last Tariff enqulry:- 

1. Constitution and management of your Company. 

2. Arrangements for meeting the raw materials required. 

3. (a) Price paid per ton for tinbar, and other 

principal raw materials together with their 
break-up into c.l.f. price, customs duty, 
clearing and transport charges from the place 
of landing to your factory. 

(b) Do you purchase your tin from Malaya or U.K.? 

(c) Inilloate the prices paid for the respective 
sources in detail. 

(d) Please show the commission paid to the buying 
agents, if any. 

(e) How do die prices of Malayan tin in the Indian 
market compare with those Imported through 
the U.K. 

4. Latest trend of prices of raw materials with the 
break-up as Indicated in (3) above. 

5. Proportion of steel and tin used in one ton of 
tinplate, and economies effected in the usage of 
tin and steel together wltli their results. 

6. Improvement or otherwise in the sources of supply 
of principal raw materials, local and imported. 

7. Basis of calculating ttie rates for tinplate scrap 
and the rates adopted for valuing tinplate scrap. 

8. Percentage of "Wasters" or "Seconds" made to 
the total output of tinplates (monthly) since 
1st January, 1950. 
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9. Any alterations matie or to be made in the manu¬ 
facturing plant and explain their effects on 
(i) annual rated capacity, (ii) output by gauges 
and (iii) costs of proAiction. 

10. Actual production month by month of tinplate by 
different gauges in 1950, 1951 and 1952 and future 
schedule of production as far as can be visualised. 

11. Estimate of toteil demand of tinplate and break-down 
by gauges, as far as possible. 

12. Changes in the composition of the original value 
of your block and the latest written down value 
(for Income tax purposes), as 1t stood on 1-1-1950, 
1-1-1951 and 1-1-1952, under the following heads:- 

Rs. 

Land ... ... ... ... ... 

Factory building ... 

New factory building . 

Plant and maciilnery... . 

Other fixed capital. 

Total Rs. 

13. Atiy changes in the rates of depreciation adopted. 

14. Please send four copies of your balance sheets and 
Profit & Loss Accounts for the years 1949, 1950 
and 1951. 

15. Please furnish comparison of actual 'Works' and 
'overall' costs of production of tinplate obtedned 
in 1950 and 1951 with those fixed by Government 
together with the explanations for the variations. 

16. Any changes in the items entering into the costs of 
production and their effects on costs. 

17. Measures adopted in reducing the costs of prodiction 
and their results. 

18. Arrangements for selling the finished products and 
any special terms offered. 

19. Do you consider the existing arrangement of fixing 
retention prices as satisfactory, and, if so, how 
has it reflected on the Company's working in 
regard to:- 

(a) demand of tinplate by gauges; 

(b) prodiction of tinplate by gauges with special 
reference to capacity for different gauges; 
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(c) profitability or otherwise with special refer¬ 
ence to the actual cost of protiiction by gauges. 

20. If you consider ttiat the existing system of fixing 
retention prices is not satisfactory, what alter¬ 
native would you suggest as being the most equitable 
to the producer and the consumer? Please explain 
with examples. 

21. Any other points you would like tlie Commission to 
examine in this connection. 
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APPENDIX III 

[Vide paragraph 3(h)] 

List of persons who attended the Commission's inquiry end gave evidence. 


A. PRODUCERS: 

1. Mr. R.H.D. Campbell Representing the Tinplate Co. of 

2. Mr. P.C. Haworth , India Ltd., 4, Bankshall Street, 

3. Mr. J.B. Murphy Calcutta. 

4. Mr. C.I.M. Arnold 

B. CONSUMERS: 

5. Mr. G.A.R. Coulthard Representing the Metal Box Co. of 

India Ltd., 249, Worli Road, 

Worn, Bombay. 

C. SUPPLIERS OF RAW MATERIALS: 

6. Mr. K.M. Madan Representing the Tata Iron and 

7. Mr. S.S. Waze ’ Steel Company Ltd., Bombay House, 

24, Bruce Street, Bombay. 

D. GOVERNMENT OFFICIALS: 

8. Mr. M.K. Powvala, Iron and Steel Controller, 

33, Netajl Subhas Road, Calcutta. 

9. Mr. C.H. Natesan, Deputy Secreteu’y to the Government 

of India, Ministry of Commerce and 
Industry, New Delhi. 



appendix IV 

[Vide paragraph 7] 


Break-down of the estimated demand for tinplates as furnished by the 
Metal Box Coapany of India Ltd. ^ 


GBOUP 1 

Processed Foodstuffs; 

Vegetable 4 Vegetable Products 
Fl’uit, Jans & fVult Juices ... 

Syrup & Treacle. 

Butter & Ghee ... ... ... 


tonnage 

• •« ... lOO 

. 750 

. 400 

... ... 1}000 


7,550 

GBOUP II TONNAGE 

Essential Foodstuffs other than processed: 

Milk & Milk Products (Including Baby Foods) . 4,000 

Margarine & Cooking Oils (Including Ghee 4 Vanaspati) 20,000 
Confectionery ••• ••• ••• 1,600 

Biscuits ... . 2,000 _ 

Condiments ... 

Unclassified other Pbods (Including Barley, Cocoa, 

Honey, Baking Powder, Cashew l^ts. Coffee 4 Others) 5,250 

33,250 


GBOUP III 

Crown Corks and other ri a surest 
iVs above ... ... ... ... 


TONNAGE 
.. 4,000 


4,000 
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GWVP ly TONNAGE 

Mmdical Veterinary and other essential Commodities: 

Paint & Varnish.. 

Cleaning Materials i Polishes . 500 

Medical Siipplles . ... 2,600 

Pharaaceutlcals.2,500 

Chemicals & Disinfectants (including Insecticides Sc 
Dyestuffs) ... .2,300 

Accessories Sc Containers for accessories by Transport 500 

Unclassified other Non-Food commodities. 1,400 

Hurricane lanterns . 4,(X)0 

Tea Chests .3,000 

Miscellaneous including Chemicals for Leather 
industry, ■ Printing Inks, Ljubricating Oils & Brake 
Pluids ... ... ... ... ... ... ... ... 1,500 

21,800 

GROUP r TONNAGE 

Tobacco: 

As above ... ... ... .*> ... ... ... ... 4,000 

4,000 

CROUP VI TONNAGE 

Oil Companies: 

As above ... ... ... ... ... ... ... ... 64,000 

64,000 


Group 

r • • • «•« 

7,550 

Group 

II ••• ••• 

33,250 

Group III . 

4,000 

Group 

IV . 

21,800 

Group 

V . 

4,000 

Group 

VI . 

64,000 


total 134,600 









5tateoeot sAori .17 tha emnval packed prothction of tinplates hy gavges free 1349 to J55J, for ti>e first quarter of 23S2 
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LIST OF REPORTS OF THE INDIAN TARIFF BOARD 


I. TARIFF INQUIRIES 
(A) NEW CASES 


1. Sodium thiosulphate, sodium sulphite (anhydrous) 

and sodium bisulphite (1946), 

2. Bichromates (1946). 

3. Phosphates and phosphoric aoid (1946). 

4. Butter colour and aerated water powder colour 

(1946). 

5. Calcium chloride (1946)» 

6. Coated abrasives (other thaii grintUng wheels) 

(1946). 

7. Hurricane lanterns (1946). 

8. Cocoa powder and chocolate (1946). 

9. Wood screws (1946). 

10. Bicycles (1946) . 

11. Caustic soda and bleaching powder (1946). 

12. Antimony (1946). 

13. Sewing machines (1946). 

14. Aluminium (1946). 

15. Steel baling hoops (1946). 

16. Preserved fruits (1946), 

17. Non-ferrous metals (1946) 

18. Cotton textile machinery (ring frames, spindles 

and spinning rings)(1947). 

19. Rubber manufactures (1947). 

20. Sodium and potassium metabisulphites (1947). 

21. Alloy tool and special steel (1947). 

22. Sodium sulphide (1947). 

23. Electric motors (1947), 

24. Dry battery (1947). 

25. Plywood and teachests (1947). 

26. Cotton and hair belting (1947). 

27. Starch (1947) , 

28. Glucose (1947) . 

29. Chloroform, etlier, sulphuric ptb. and 

arjaestlietic and potassium permanganate (1947). 

30. Fire hose (1947). 

31. Steel belt lacing (1947). 

32. Ferro-silicon (1947). 

33. Oleic acid and stearic acid (1947) 

34. Machine tools (1947). 

35. Wire healds (1948). 

36. Pickers (1948). 


PTB 158 

PTB 157 
PTB 156 
PTB 154 

PTB 153 
PTB 159 

PTB 152 
PTB 155 
PTB 97 
PTB 100 
PTB 88 
PTB 94 
PTB 101 
PTB £(0 
PTB 87 
PTB 145 
PTB 146 
PTB 111 

PTB 110 
PTB 105 
PTB 118 
PTB 102 
PTB 113 
PTB 115 
PTB 113 
PTB 121 
PTB 103 
PTB 104 
PTB 109 

PTB 120 
PTB 119 
PTB 116 
PTB 117 
PTB 114 
PTB 123 
PTB 125 



37. Motor vehicle batteries (1948). 

38. Hydraulic brake fluid (1948). 

39. Bobbins (1948). 

40. Slate and slate pencils (1949). 

41. Expanded metals (1949). 

42. Cotton textile machinery (ring frames 5 spindles, 

spinning rings and plain looms)(1949). 

4({. Small tool'-s (1949). 

41. Plastics (1949). 

45. , Soda ash (1949) . 

46. Glass and glassware (1950). 

47 . Sterilised surgical catgut (1950). 

48. Liver extract (1950). 

49. Fbuntain pen ink (1950). 

50. Pencils (1950) . 

51. Fine chemicals (1950). 

52. Sagp (1950). 

53. Belt fasteners (1950). 


(B) REVIEW CASES 
(Continuance of Protection) 

1. Iron and steel manufactures (1947). 

2. Paper and paiJer pulp (1947). 

3. Cxjtton textile manufactures (1947). 

4. Sugar (1947). 

5. Magnesium chloride (1948). 

6. Silver thread and wire (1948). 

7. Bicycles (1949). 

8. Artificial silk (1949), 

9. Sericulture (1949). 

10. Alloy tool and special steel (1949). 

11. Sodium thiosulphate, sodium sulphite and sodium 

bisulphite (under section 4(1) of the Tariff 
Act) (1949) . 

12. Calcium chloride (1949). 

13 . Grinding wheels (under section 4(1) of the 

Tariff Act) (1949). 

14. Hurricane lanterns (under section 4(1) of the 

Tariff Act)(1949). 

15. Sugar (1949). 

16. Preserved fruits (194^ 

17. Coated abrasives (ui|Q*? .section 4(1)% of, the 

Tariff Act) (1949) 

18. Antimony (1949). 

19. Phosphates and phosp*dHb% acid' (1949)«jJ: 


PTB 122 
Pl'B 129 
PTB 128 
PTB 139 
PTB 150 
PTB 167 

PTB 149 
PTB 160 
PTB 165 
PTB 174 
PTB 184 
PTB 185 
PTB 188 
PTB 187 
PTB 182 
PTB 186 
PTB 189 


PTB 106 
PTB 108 
PTB 98 
PTB 107 
PTR 121 
PTB 120 
PTB 131 
PTB 132 
PTB 133 
PTB 136 
PTB 140 


PTB 148 
PTB 141 

PTB 144 

PTB 134 
PTB 143 
PTB 147 

PTB 161 
PTB 164 



20. Starch (1919). 

21. Bichromates (1949). 

22. Ferro-silicon (1949), 

29. Sewing machines (1949). 

24. Cocoa powder and chocolate (1949). 

25. Electric motors (1949). 

26. Steel belt lacing (1949). 

27. Cotton and hair belting (1949). 

28. Calcium chloride (1950). 

29. Sugar (1950). 

30. Potassium permanganate (1950). 

31. Wood screws (1950). 

32. Dry battery (1950). 

33. Oleic acid and stearic acid (1950). 

34. Plywood and teachests (1950). 


II. PRICE REPORTS 


1. Cotton yam and cloth prices (1948). 

2. Paper prices (1948). 

3. Fair ex-works prices of superphosphate (1949). 

4. Fair retention prices of steel produced by the 

Tata Iron & Steel Company and the St^l Cor^ 
poration of Bengal (1949). 

5. Fa-works costs of hot metal (iron for steel 

making) and fair ex-works prices of pig iron 
(Basic and foundry grade)(1949). 

6. Fair retention prices of steel produced by 

Mysore Iron i Steel Works, Bhadravatl (1949). 

7. Fair retention prices of steel produced by the 

Tata Iron & Steel Company and the Steel Cor¬ 
poration of Bengal (1951). 


PTB 163 
PTB 168 
PTB 169 
PTB 170 
PTB 172 
PTB 166 
PTB 171 
PTB 173 
PTB 175 
PTB 179 
PTB 176 
PTB 177 
PTB 180 
PTB 178 
PTB 181 


PTB 127 
PTB 130 
PTB 139 
PTB 135 


PTB 137 


PTB 151 
PTB 205 


AJ} the above reports are availti>le with the Manager of Publications. 
O'vil Lines, Delhi, and the Secretary, Indian Tariff Board, Contrac¬ 
tor Building, Nico] Hoad, Ballard Estate, Boaibay 1, 



